FHA A.R.M. WORKSHEET 


1 YR TREASURY ARM WITH 1/5 CAPS & 2.75 MARGIN
EXAMPLE #1 IS WITH MILDLY FLUCTUATING RATES
5.5% Start Rate / 4.7% T-Bill (Current) / Yr 1 Adjustment      _____%

_____% 2nd Yr / 4.7% T-Bill (No Change) / Yr 2 Adjustment    _____%

_____% 3rd Yr / 4.5% T-Bill (Decrease) / Yr 3 Adjustment        _____%

_____% 4th Yr / 4.75% T-Bill (Increase) / Yr 4 Adjustment       _____%
_____% 5th Yr / 4.75% T-Bill (No Change) / Yr 5 Adjustment  _____%

_____% 6th Yr / 5.0% T-Bill (Increase) / Yr 6 Adjustment         _____%

1 YR TREASURY ARM WITH 1/5 CAPS & 2.75 MARGIN

EXAMPLE # 2 MID 1980’S WITH HIGH RATES
_____% Start Rate / 4.7% T-Bill (Current) / Yr 1 Adjustment   _____%
_____% 2nd Yr 7.5% T-Bill (Increase) / Yr 2 Adjustment    
      _____%

_____% 3rd Yr 9.0% T-Bill (Increase) / Yr 3 Adjustment            _____%

_____% 4th Yr 11.5% T-Bill (Increase) / Yr 4 Adjustment           _____%

_____% 5th Yr 12.5% T-Bill (Increase) / Yr 5 Adjustment           _____%

_____% 6th Yr 15.0% T-Bill (Increase) / Yr 6 Adjustment           _____%

Name two differences between example # 1 and example # 2.

Name two other types of Indexes commonly used in ARM mortgages.
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